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From the Editor

Proper Utilization Of SWF Must Be Ensured

The government has decided to create a sovereign fund-
Sovereign Wealth Fund (SWF)-to address the need of
financing big infrastructure projects. Such move, no
doubt, may help implement big projects. The creation
of any fund is not very difficult, especially, if it is
constituted from the reserves of the central bank, which
holds the sacred deposit of the hard-earned money sent
by our NRBs and also all the other funds that come
through export and foreign financing.

Normally, no country's central bank allows the
government to utilise such fund for any other purpose
beyond the mandated ones. But our central bank has
responded to a government's call, offering its help to
create such a fund. Now, economists are debating on
the logical and ethical grounds. Many economists
believe funding is not a major problem for our project
implementation, rather lack of capacity, inefficiency
and corruption have been the major impediments to
implementation of projects. All these three push up cost
and degrade the quality of schemes.

We are not against the creation of any sovereign fund,
Our concerns remain elsewhere. The management of
such fund is most important while its proper handling is
a tough and sensitive job. Because, Malaysia has been
in a big trouble in managing "Malaysian Development
Fund (MBD)" of the same nature. Its Prime Minister
Najib Razak is now under tremendous pressure in
dealing with the allegations brought against him and his
top bureaucrats about misappropriation of the fund. We
don't want to raise any question in advance.

But we must be very cautious about proper utilization
of the SWF. The core grounds of our caution lies in the
recent incidents like the central bank's reserve heist and
misappropriation of thousands of crore of Taka
fromstate-owned Sonali, BASIC and some other banks.
So far, the government could do nothing to realize this
money from the culprits. Rather, it has recapitalised
these banks from taxpayers' money through budgetary
provision.We don't want any repetition of such
incidents-be it bank deposit or sovereign fund
management.
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Sylhet Gas Takes Up Tk 505cr Project

1 I’I

The government has signed a contract with a Bangladesh-
Indonesia joint venture to ensure the best use of the
locally produced natural gas condensate under a project
involving Tk 505 crore. Condensate is a low-density
mixture of hydrocarbon liquids that are present as
gaseous components in the raw natural gas. It is later
refined into petrol and octane. Different gas fields in
Bangladesh produce about 12,570 barrels of condensate a
day. A number of public and private sector refineries
refine them, producing octane and petrol. State-run Sylhet
Gas Fields Ltd signed the deal with the consortium of PT
Istana Karang Laut of Indonesia and Energypac Power
Generation of Bangladesh at a ceremony held at the
capital's Westin hotel recently. The joint venture company
is the EPC (engineering, procurement and construction)
contractor of the project.m

IDB Irked At 'Abrupt’
Changes At Islami Bank

The Islamic Development Bank expressed dismay at the
recent changes that took place at Islami Bank Bangladesh
Ltd without the consent of the foreign shareholders who
own a majority stake in the Bangladeshi lender. In a letter
to Finance Minister AMA Muhith, the Jeddah-based lender
said the foreign shareholders, who own more than 52
percent of shares at IBBL, feel that the governance of the
bank has been taken away from the foreign shareholders
and given to the local shareholders and independent
directors. "This recent high-level change at IBBL is yet
another example of important decisions being taken
without due knowledge or consent of the foreign
shareholders," IDB President Bandar MH Hajjar wrote on
January 24. The letter from the IDB came nearly three
weeks after the changes were made to the posts of IBBL's
chairman, managing director, heads of various committees
and chief of the Islami Bank Foundation, following a
board meeting on January 5. Speaking to reporters at the
secretariat yesterday, Muhith said, "It's a pretty serious
matter and my impression was very different." "The
previous president of the IDB, Ahmad Mohamed Ali,
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GM, Honda To Make

Hydrogen Fuel Car

General Motors and Honda said Monday that they will
invest $85 million to form a joint venture and hire 100
workers to produce advanced hydrogen fuel cell systems
at a factory in Michigan. Each automaker plans to
contribute $42.5 million to Fuel Cell System
Manufacturing, the new joint venture, and expects
preduction will begin by 2020 at an existing plant where
GM makes battery packs for the Chevrolet Volt and
several hybrids. For years, automakers have said
hydrogen-powered cars could have a big future as an
alternative to gasoline-powered vehicles, but a lack of
refueling infrastructure and development challenges
delayed their introduction.m

brought to my notice some problems with Islami Bank

here. So I thought that the IDB carried on the interests. But
his successor seems to know nothing about it." The

minister has asked for a report from the Bangladesh Bank
governor on how the changes to the IBBL board took place
when the majority shareholders were not party to the
decision. Muhith said the governor will inform the finance
ministry on the changes at IBBL, as it gave the permission.m
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